OFFICE OF THE GOVERNOR

SEP 3 0 2026

To the Members of the California State Assembly:
| am returning Assembly Bill 1813 without my signature.

This bill requires the California Public Utilities Commission (CPUC) to adopt or
modify a customer renewable energy subscription program under which o

program participant is credited for electricity generated from a renewable

generation facility — such as an array of solar panels.

California leads the nation in the deployment of new electricity resources,
largely due to the proliferation of solar energy up and down the state. This year,
we hit a new milestone — for the first time, Californians used more solar than
natural gas during the first half of 2026. The state also has more distributed,
small-scale solar capacity than any state in the nation, and has dedicated over
$1 billion in subsidies towards community and low-income renewable energy

programs.

While | appreciate the author's goal of making solar even more accessible at a
community level, this bill is structurally flawed. It would effectively require an
administratively set price for the generation of power that exceeds the value
that generation provides to the grid. This would result in significant upward
pressure on consumer energy bills — the independent Public Advocates Office
estimates the bill could cost ratepayers an additional $1.5 bilion annually —
without delivering reliable, high-performance capacity to the grid at the times

we need it.

GOVERNOR GAVIN NEWSOM « SACRAMENTO, CA 95814  (916) 445-2841
=5



Fundamentally, this bill would shift costs and work counter to the state’s energy
affordability and reliability goals.




